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Course description

The course addresses major dimensions of household behaviour, in particular consumption,
labour supply, and household production. Especially in a rural environment these spheres are
usually closely interlinked. The course provides an overview to facilitate orientation in the
different strands of this diversified field. The focus is on quantitative research into household
behaviour. Instructors and participants will discuss selected empirical studies, and participants
will learn about practical applications of econometric methods in this field.

A number of methodological issues encountered repeatedly in applied economics will be
addressed in their relevance in the household context, e.g.,
e Statistical inference, structural restrictions, testing and imposition of restrictions
e Applied welfare analysis
e The aggregation problem: meaning, relevance, approaches

Course outline

1 Introduction
1.1 Spheres of household decisions
1.2 Overview of the course

2 Models of household demand

2.1 The theory of household demand: Basic elements
2.2 Dual representations of preferences

2.3 Flexible functional forms

2.4 Discussion of empirical studies

3 Agricultural household models

3.1 The theory of the agricultural household: Basic elements

3.2 Separability of production, consumption and labour supply decisions
3.3 Nonseparability: Missing markets

3.4 Discussion of empirical studies

4 Applied welfare analysis
4.1 Consumer surplus

4.2 Cost-of-living indices
4.3 Equivalence scales

5 Related topics



Teaching methods

Lectures (50%), exercises and group work (50%)

Grading

Presentations in exercises sections (50 %) and participation (50 %)

Credit points
3CP

Requirements
Statistics, econometrics (master level), microeconomics (master level)
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Additional references will be given to the participants during the course.
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